
Agen

TO: M
C

 I. S
  

 
 II. P
 
 III. R

 
S
to
o

 
 IV. A

 
E
3
P
a
p
a
c
H
p
a
 
In
R
 
E
C
a
 
 

 

Califo
Actu
P.O. 
Sacra
TTY: 
(888)
www

nda Ite

MEMBERS 
COMMITTE

SUBJECT: 

PROGRAM

RECOMMEN

Staff recomm
o accept EF
f Contract 2
 Legis
 Judge
 Judge
 1959 

ANALYSIS:

EFI recently
0, 2010 act

Program.  O
ccordance 
rogram and
ctuarial prin
omputed by

However, in 
roblems wi
re discusse

ndependen
Retirement 

EFI’s indepe
CalPERS’ st

nd “compu

ornia Public E
arial Office 
Box 942701 
amento, CA  94
(877) 249-744

) CalPERS (22
w.calpers.ca.go

em 5a 

OF THE B
E 

: 

NDATION:

mends that 
FI’s parallel
2009-5377 

slator’s Reti
es Retireme
es Retireme
Survivor P

 

y completed
tuarial valu

Overall, EFI 
with gener

d “reasonab
nciples” for 
y EFI are a
the case o
th a portion

ed in furthe

nt Review o
System 

endent para
taff actuarie
ted in acco

Employees’ Re

4229-2701 
42 
5-7377)  phone
ov 

ENEFITS A

EFI’s P
June 3
LRS a

Actuar

  

the Comm
 valuation a
for the follo
rement Sys
ent System
ent System
rogram 

d an indepe
ations for J
certifies the

rally accepte
ble” and “co
JRS, JRS 
ll within 5%

of JRS, JRS
n of the liab
r details be

of the Actu

allel valuatio
es within 2.

ordance with

etirement Syst

e  •  (916) 795-

AND PROG

Parallel Val
30, 2010 ac
nd the 1959

rial Office 

mittee recom
and certifica
owing actua
stem (LRS)

m (JRS) 
m (JRS II) 

endent para
JRS, JRS II
e results as
ed actuaria
omputed in 
II and LRS

% of the cos
S II and LRS
bility calcula
elow. 

uarial Valu

on of LRS m
3%.  EFI ce
h generally 

tem

2744 fax 

GRAM ADM

uation and 
ctuarial valu
9 Survivor 

mmend to th
ation report
arial valuati
) 

allel valuatio
, LRS and 
s “accurate
al principles

accordanc
S.  Overall, t
sts calculate
S, EFI did d
ation.  The f

ation for th

matched th
ertified our 
accepted a

 

Oc

MINISTRAT

Certificatio
uations for J
Program 

he Board of
ts in compl
ions as of J

on of the Ju
the 1959 S
” and “com

s” for the 19
ce with gene
the costs in
ed by CalP
discover no
findings for

he Legisla

he liabilities 
results as 

actuarial pr

tober 18, 2

TION 

on of the  
JRS, JRS I

f Administra
etion of Tas
June 30, 20

une 
Survivor 

puted in 
959 survivo
erally acce
ndependent
ERS actua

on-material 
r each valua

tors’ 

calculated 
”reasonable
rinciples.” 

2011 

I, 

ation 
sk 3 

010: 

r 
pted 
tly 
ries.  

ation 

by 
e” 



 
 
 
Members of the Benefits and Program Administration Committee 
October 18, 2011 
Page 2 of 3 
 

 
However, EFI discovered one discrepancy with the actuarial liability for 
terminated members. Through an analysis of the test lives, EFI found three 
individuals who were undervalued. CalPERS staff concurs with the analysis 
performed by EFI and will take corrective action to alleviate the issue in the 2011 
annual valuation.  Overall, the total present value of benefits (PVB) determined 
by CalPERS was within 2.3% of those computed by EFI which is well within the 
actuarially acceptable tolerance level of 5%.  Despite the EFI finding of the three 
individuals being undervalued, the total present value of benefits (PVB) 
calculated by CalPERS was still greater than that calculated by EFI.  A copy of 
the parallel valuation report for LRS can be found in Attachment 1. 
 
Independent Review of the Actuarial Valuation for the Judges’ Retirement 
System 
 
EFI’s independent parallel valuation of JRS matched the liabilities calculated by 
CalPERS’ staff actuaries within 4.0%.  EFI certified our results as “reasonable” 
and “computed in accordance with generally accepted actuarial principles.”   
 
However, EFI discovered a discrepancy with the actuarial liability for members 
entitled to a deferred benefits.  Through an analysis of the test lives, EFI found 
that the present value of these benefits was understated.  CalPERS staff concurs 
with the analysis and has taken corrective action, which will be applied in the 
2011 annual valuation.  Overall, the total present value of benefits (PVB) 
determined by CalPERS was within 3.9% of those computed by EFI which is 
within the actuarially acceptable tolerance level of 5%. A copy of the parallel 
valuation report for JRS can be found in Attachment 2. 
 
Independent Review of the Actuarial Valuation for the Judges’ Retirement 
System II 
 
EFI’s independent parallel valuation of JRS II matched the total liabilities 
calculated by CalPERS’ staff actuaries within 0.3%.  EFI certified our results as 
“reasonable” and “computed in accordance with generally accepted actuarial 
principles.”   
 
However, EFI discovered a discrepancy with the actuarial liability for retired 
members.  Through an analysis of the test lives, EFI found that the present value 
of these benefits was understated.  CalPERS staff concurs with the analysis and 
has taken corrective action, which will be applied in the 2011 annual valuation.  
Overall, the total present value of benefits (PVB) determined by CalPERS was 
within 0.2% of those computed by EFI which is within the actuarially acceptable 
tolerance level of 5%.  A copy of the parallel valuation report for JRS II can be 
found in Attachment 3. 
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Independent Review of the Actuarial Valuation for the 1959 Survivors’ 
Benefit Program 
 
EFI’s independent parallel valuation of the 1959 Survivor Benefit Program 
matched the total liabilities calculated by CalPERS’ staff actuaries within 5% and 
has certified our results as “accurate and complete, and fully compliant with 
generally accepted actuarial principles and with all standards of practice”.  A 
copy of the parallel valuation report for the 1959 Survivor Program can be found 
in Attachment 4.  

 
V. RISKS: 
 

There are no known risks associated with the recommendations. 

 
 VI. STRATEGIC PLAN: 

 
This item is not a specific product of the Strategic or Annual Plans but is part of 
the regular and ongoing workload of the Actuarial Office. 

 
VII. RESULTS/COSTS: 
 

There are no costs associated with this item other than the payment of EFI’s fee 
under contract 2009-5377. 
 

 
 

 ___________________________ 
 DAVID CLEMENT 
 Senior Pension Actuary 
 Actuarial Office  

 
     

 ____________________________ 
 DAVID LAMOUREUX 
 Deputy Chief Actuary 
 Actuarial Office        

________________________ 
ALAN MILLIGAN 
Chief Actuary 

 
Attachments 


